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STANDARD  LEASE  v.G   


THIS  LEASE  AGREEMENT  Is  made  this 


or  Pugi^r- 


day  or   I  A\  IuUOT  ,  2000.  by  and  between 


whose  addles 


TY  3ERViCE5i_L,L.C.,  2'100  Ross  Avenue,  Syitifjll7G  Dallas  Texas  7C201 .as  Lessee.  All  printed  portions  of  this  le 


as  Lessor, 


and,  DALE  PROPERTY  SERVICES,  LL.C.  2'iQQ  Ross  Avenue,  Suits  11)70  Dallas  Texas  7BZCI..aa  Lessee.  All  prinled  portions  of  this  lease  were  prepared  by  Ihe  parly 
hereinabove  named  as  Lessee,  bul  all  uther  provisions  (including  the  completion  of  blank  spaces)  were  prepared  Jointly  by  Lessor  and  Lessee. 

1.  In  considaiation  of  a  cash  bonus  in  hand  paid  and  Hie  covenants  herein  contained,"  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

-St  MM  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)   ,  BLOCK   

OUT  OF  THI^^l£jQf  yfeSj   _      ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

FPft  l/Cnr  fn  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 


IN  VOLUME      £t£L(  PAGE         1  j$  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  Ihe  County  of  Tarrant,  Slate  of  TEXAS,  containing  *  C^LlM,  moss  acres,  mare  or  less  (including  any  Interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  ot  exploring. Tot,  developing,  producing  and  marveling  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  pioduced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as-well  as  hydrocaibon  gases.  In  addition  to  Clio  abovo-deseribed  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  ihe  above-described  leased  premises,  and,  in  consideration  of  Ihe  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  al  Lessee's  request  any  additional  or  supplemental  Instruments  lor  a  more  complete  or  accurate  description  or  the  land  so  covered.  For  the  purpose 
of  determining  Ihe  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  bo  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  lor  a  primary  term  of  V^VJfi.  f  5"  )vears  from  the  date  hereof,  and  for 
as  long  thereafter  as  oil  or  gaa  or  oilier  substances  covered  hereby  are  produced  in  paying  quantises  from  tho  isasedpremiseg  or  tram  lands  pooled  therewith  or  this  lease  Is 
otherwise  maintained  in  effect  pursuant  to.  Ihe  provisions  hereof. 

Royalties  on  oil,  gas  and  other  substances  producedjjnjj  saved  hereunder  sliall  he  paid  by  Lessee  to  Lessor  an  follows:  (a)  For  oil  and  oilier  liquid  hydrocarbons 
separated  al  Lessee's  separator  facilities,  Ihe  royalty  shall  be  liQ^fQKF*"  F|V^"  fty^£-*Cj~f  of  sucl1  ProcJuclion'  lD  UG  delivered  at  Lessee's  option  to 

Lessor  al  the  wellhead  or  to  Lessor's  credit  at  If  in  oil  pucchas  ef  slran  spwaltan  facilities ,  provided filial  Lessee  shall  have  the  continuing  right  to  purchase  BUdi  production  at 
the  wellhead  market  price  then  prevailing  in  Ihe  same  field  (or  ir  there  is  no  such  puce  then  prevailing  in  the  same  field,  Ihen  In  the  nearest  field  in  which  Ihere  Is  such  a 
prevailing  price)  for  producllon  or  .similar  grade  and  gravity;  (b)  lor  gas  (including  casing  head  gas)  and  all  oilier  substances  covered  hereby,  the  royally  shall  be 


  of  the  proceeds  realized  by  Leasee  from  the  sale  thereof,  less  a  proportionate  part  or  ad  valorem  laxes  and 

production!  severance,  or  other  excise  taxes  and  Ihe  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  lliat 
Lessee  shall  have  Ihe  continuing  right  to  purchase  audi  production  at  the  prevailing  wellhead  market  price  paid  for  producllon  of  similar  quality  in  the  same  Meld  (or  if  there  is 
no  such  price  Ihen  prevailing  in  tho  same  field,  ihen  in  the  nearest  Held  in  which  [here  is  such  a  prevailing  price)  pursuant  fo  comparable  purchase  contracls  entered  into  on 
the  same  or  nearest  preceding  dale  as  the  date  un  which  Lessee  commences  lis  purchases  hereunder;  and  (c)  if  al  the  end  or  the  primary  term  or  any  time  thereafter  one  or 
more  wells  on  the  leased  premises  or  lands  pooled  Ihorewilli  are  capable  of  either  producing  oil  or  gas  or  oilier  (substances  covered  hereby  in  paying  quantities  or  such  wells 
are  wailing  on  hydraulic  fracture  stimulation,  bLit  such  well  or  wells  are  either  shul-iu  or  production  there  trorn  is  nol  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless 
be  deemed  to  be  producing  in  paying  qualities  for  the  purpose  ot  maintaining  this  lease,  if  for  a  period  of  00  consecutive  days  such  well  or  wells  are  shut-in  or  producllon 
Ihere  from  is  not  being  sold  by  Lessee,  Ihen  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  tills  lease,  such  payment  to  be  made  to  Lessor  or  to 
Lessor's  credit  in  Ihe  depository  designated  beiow,  on  or  before  Ihe  end  of  said  00-day  period  and  thereafter  on  or  before  each  anniversary  oF  [he  end  of  said  90-day  period 
while  Ihe  well  or  wells  are  shut-in  or  production  Ihere  from  ia  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production 
is  being  sold  by  Lessee  from  another  well  or  wells  on  Ihe  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  or  the  30-day  period  next 
following  cessation  of  such  operations  or  producllon.  Lessee's  lailure  lu  properly  pay  shut-in  royally  shall  render  Lessee  liable  for  Ihe  amount  due,  bul  shall  not  operate  to 
terminate  this  lease. 

'1.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  lo  Lessor  or  to  Lessor's  credil  in  at  lessor's  address  above  or  ils  successors,  which  shall 
bo  Lessor's  depository  agenl  lor  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  In  currency,  or  by  check  or  by 
dralt  and  such  payments  or  tenders  lo  Lessor  or  lo  Ihe  depository  by  deposit  In  Ihe  U3  Mails  in  a  stamped  envelope  addressed  Id  Ihe  depository  or  lo  Ihe  Lessor  at  Ihe  last 
address  known  to  Lessee  shall  corislltule  proper  payment.  It  Ihe  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  lo  accept 
paymentliereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (heroinafler  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  ir  all  production  (whether  or  nol  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  lo  the  provisions  of  Paragraph  S  or  Ihe  action  of  any  governmental  aulhorily,  Ihen  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
neveitheloss  remain  in  loroe  il  Lussee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
on  Ihe  leased  premises  or  lends  pooled  Ihercwilh  within  UU  days  after  completion  of  operations  on  such  dry  hole  or  within  00  days  after  such  cessation  of  all  produclion-  if  at 
ihe  end  of  Ihe  primary  term,  or  at  any  time  thereafter,  Ibis  lease  is  nol  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  caicuialed  lo  obtain  or  restore  production  Iherefrom,  [his  lease  shall  remain  in  force  so  long  as  anyone  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  Uian  30  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hareby,  as  long  thereafter  as 
Ihere  is  produclion  in  paying  quantities  trorn  ihe  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  wells  on  Ihe  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudcnFOperalor  would  drill  under  the  same  or  similar  circumstances 
lo  (a)  develop  Ihe  leased  premises  as  to  formations  Ihen  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leasod  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  poolod  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein. 

0.  Lessee  shall  have  the  right  but  nol  lha  obligation  to  pool  all  or  any  pari  of  the  leased  premises  or  interest  therein  wilh  any  other  lands  or  Interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  II lb  commencement  of  produclion,  whenever  Lessee  deems  It  necessary  or 
proper  lo  do  so  In  order  lo  pruriently  davelop  or  operate  the  leasod  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  oilier  lands  or  interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  nol  exceed  UC  acres  plus  a  maximum  acreage  tolerance  or  10%,  and  for  a  gas  well  or  a 
horizontal  complelion  shall  nol  exceed  G40  acres  plus  a  maximum  acreage  loleiance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  lo  conform  lo  any  well  spacing  or  density  pattern  II rat  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  lo  do  so.  For  the  purpose 
of  the  foregoing,  Ihe  terms  "oil  well"  and  "gas  well"  shall  have  tho  meanings  proscribed  by  applicable  law  or  the  appropriate  governmental  aulhorily,  or,  if  no  definition  is  so 
prescribe!),  "oil  well"  means  a  well  wilh  an  initial  gas-oil  ralio  of  less  than  100,000  cubic  feel  por  barrel  and  "gas  wslP  mean3  a  weli  with  an  initial  gas-oil  ratio  of  1  DO, ODD  cubic 
leel  or  more  per  barrel,  based  on  2<l-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivaienl  testing 
equipment;  and  Ihe  term  "horizontal  completion"  means  an  oil  well  In  which  the  horizontal  component  of  Ihe  gross  complelion  Interval  in  faciiilies  or  equivaienl  testing 
equipment;  and  Ihe  term  "horizontal  complelion"  means  an  oil  well  in  which  the  horizontal  component  of  Ihe  gross  completion  intorval  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Losses  shall  file  ol  record  a  written  declaration  describing  the  unit  and  staling  the  etfeciive  dale  of  pooling. 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  ail  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  produclion,  drilling  or 
reworking  operations  on  the  leased  premises,  except  liial  the  produclion  on  which  Lessor's  royally  is  calculated  shall  be  thai  proportion  of  the  total  unit  produclion  whicli  Ihe 
net  acreage  covered  by  this  lease  and  included  in  Ihe  unit  bears  lu  the  total  gross  acreage  in  Ihe  unit,  but  only  to  Ihe  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  lights  hereunder,  and  Losses  shall  have  Ihe  recurring  right  but  nol  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  produclion,  in  order  to  conform  lo  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  (he  governmental  aulhorily  having  jurisdiction,  or  to  conform  lo  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  levised  unit  and  staling  Ihe  effective  dale  of  revision.  To  Ihe  extent  any  portion  of  the 
teased  premises  Is  included  in  or  excluded  [ram  the  unit  by  virtue  o[  audi  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  Ihe  absence  of  production  in  paying  quantities  rrom  a  unit,  or  upon  permanent  cessation  Ihereor,  Lessee  may  terminate  the  unit  by  Filing  or  record 
a  written  declaration  describing  Ihe  unit  and  staling  the  dale  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  Interests. 


7.  if  Lessor  owns  less  LMrfi  the  lull  mineral  hbUiIr  in  oil  ui  any  pari  or  (I in  leaned  premises,  Iho  loyallies  and  sliul-ln  rnyalllQB  payable  hereunder  fur  any  woll  on  any  pari 
ol"  lite  leasrarj  piemiues  or  lands  pooled  llinrawllh  shrill  bo  reduced  (u  Iho  propoitlnn  lhal  Lessor's  iulaicsl  in  such  part  of  [he  leased  premises  bears  In  the  fell  mineral  estate  In 
such  pari  of  11  te  leased  premises. 

U.  The  interest  or  ollher  Lessor  or  lessee  heiounder  may  hn  assigned,  devised  or  otherwise  liuusfoiTod  in  wholn  or  in  pat L.  by  area  and/or  by  depth  or  zone,  and  [he 
lights  and  obligations  or  llie  pailies  hereunder  shall  extend  In  limit  respective  heirs,  devisees,  oxuculors,  adminiGlrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  llie  effect  u\  reducing  the  rights  ur  enlarging  Ihe  obligations  or  Lessee  hereunder,  and  no  change  in  ownership  shall  bo  binding  on  Lessee  until  GO  days 
after  Lessee  has  been  furnished  the  origiiinl  or  cei  tilled  ur  duly  authenticated  coplns  of  the  documents  establishing  such  change  ot  ownership  to  the  satisfaction  nr  Lessee  or 
until  Lessor  has  salislied  LI io  nuWicalton  mquiieriiRiilH  contained  In  Lessee's  usual  form  or  division  older.  In  Ihe  event  or  Ihe  death  of  any  person  entitled  to  shut-Irt  royalties 
hereunder.  Losses  may  pay  ui  tender  such  sbubin  royalties  lo  Ihe  credit  or  decedent  or  decedent's  estate  in  Ihe  depository  designated  above.  It  at  any  lime  two  or  more 
persons  are  entitled  to  shut -In  royalties  hemunder,  Lessee  may  pay  or  lender  such  shut-in  loyulllGS  In  such  persons  or  lo  Unoir  credit  In  Iho  depository,  either  jo'inVly  or 
separately  iu  proportion  to  Ihe  inleiesl  which  each  owns,  ir  Lessee  Iranstois  ils  Interest  hereunder  In  whole  or  in  pari  Lessee  eliall  be  relieved  or  all  obligalions  Iherenflsr 
arising  wild  respect  lo  Ihe  IransreriRd  luteins!.,  and  failure  uf  Ihu  transferee  lo  satisfy  such  obligations  wild  respect  lo  Ihe  transferred  interest  nhall  not  affect  Ihe  rfgltCs  of 
Leasee  Willi  respect  in  any  Inleresl  no!  so  transferred.  1[  Lessee  transfers  a  full  or  undivided  intereGl  in  all  or  any  portion  of  the  area  covered  by  thin  lease,  llie  obligation  lo 
pay  or  fender  shul-in  royalties  heiuunder  shall  bo  divided  between  Lessee  and  Iho  liansfeiae  in  proporlion  lo  Ihe  not  acreage  inleresl  in  Ihia  luase  then  held  by  aacli. 

U.  Lessee  may,  al  any  lima  and  iiom  lime  lo  lime,  deliver  In  Lcssur  or  lilo  or  record  a  written  release  of  [his  lease  as  lo  a  Ml  or  undivided  inleiesl  In  all  or  any  portion  of 
[he  area  ouverotl  by  (his  lease  or  any  deplfirj  or  zones  there  under,  and  shad  theieiipun  be  relieved  of  all  obligations  llierearier  allying  with  rasped  lo  [he  interest  so  released. 
If  Lessee  mleases  all  or  an  undivided  Inleresl  In  leas  [ban  all  or  Ihe  aiea  covered  hereby,  Lessee's  obligation  Lo  pay  or  lender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  wllh  [he  nel  acreage  Inleresl  relninod  hcieundei. 

10.  In  exploring  (or,  developing,  producing  and  maikellng  oil,  gas  und  olher  unbalances  covered  hereby  on  Ihe  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  snuVor  en/iancerd  recovery,  Lessee  shall  have  f/ier  fight  of  ingress  and  egress  atony  willi  (lis  riqhl  lo  conduct,  such  operaltons  on  lbs  lessor)  premises  as  may  be 
lesisunably  nncessary  ioi  sudi  ]jurjjoses,  Includiny  bul  uol  llmiled  In  geophysical  operalious,  llie  drilling  or  wells,  and  Iho  construction  and  use  or  toads,  canals,  pipelines, 
[auks,  water  wells,  disposal  wells.  Injeuliou  wells,  pi  In,  elcdiic  and  telephone  lines,  power  stations,  and  olher  facilities  deemed  necessary  by  Lessee  In  discover,  produce, 
store,  lieel  and/or  lumspoil  piodur.liou.  Lesse*?  may  use  in  such  opera  lions,  [run  or  cost,  any  oil,  gas,  waler  and/or  olher  substances  produced  on  the  leased  premises, 
exi:e>p]  wsfe;  Jiuju  LosstM's  wells  or  ponds,  in  exploring,  cJevnlopint/,  p/wJuclrig  or  insikslhin  I  mm  lbs  leaser)  piDmieos  or  lands  pooled  [herewith,  Ihe  nncillaiy  rlghls  yranled 
lieieln  shall  apply  (a)  lo  llin  nnlirn  leased  picm/sos  desciibnd  In  Parayiajjh  I  ahovo,  nolwlll  islanding  any  parlial  release  or  other  pa  dial  teiTriinalion  ur  llils  lease;  and  (b)  lo  any 
olher  lands  in  which  Lessor  now  or  herearier  has  auihoiily  lo  grant  such  rights  In  Ihe  viciuily  or  llin  leased  piemiseD  or  lands  pooled  therewilh.  When  loquested  by  Lesser  Iu 
wdllng.  Lessee  slmll  Uury  lis  pipelines  below  oidlnan/  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  lhan  20(1  reel  from  any  house  or  bain  now  on  Ihe  leased 
pinmisBK  or  other  lands  used  by  Leasee  lieie under,  wllltoul  Lessor's  consent,  and  I  essee  shall  pay  (or  daoiEige  caused  Ijy  Us  operaliona  lo  buildings  and  oilier  improvements 
now  an  Ihe  leased  piemlses  or  such  olher  lands,  and  lo  commercial  Unibei  antl  growing  crops  thereon.  Lessee  shall  have  llie  light  at  any  lime  lo  remove  its  Mures, 
equipment  and  maleunls,  including  well  casing,  Tiom  ilio  leased  premises  or  each  olher  lands  duiing  the  term  uf  I  his  lease  or  within  a  reasonable  time  thereafter. 

VI.  Lessee':;  obligations  under  Ibis  lease,  whether  express  or  implied,  shall  be  subject  lo  all  applicable  laws,  rules,  regulalions  and  orders  of  any  governmental  authority 
having  juiisdicllon  including  reslricliuns  on  [he  dulling  and  pioductiun  or  wolls.  and  Ihe  pi  Ice  ol  oil.  gas,  and  other  substances  covered  hereby.  Wlion  drilling,  reworking, 
production  or  olher  operallons  are  pi  evented  ci  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  lo  obtain  necessaiy  permits,  equipment,  services,  material, 
water,  eleult icily,  Fuel,  access  or  easements,  or  by  llie,  Hood,  adverse  weather  conditions,  war,  sabotage,  inbellion,  insurrection,  rial,  slrilte  ur  labor  disputes,  or  by  inability  la 
obiaiu  a  sallslacloiy  maikel  tor  producllou  or  railure  of  purchasers  or  carriers  lo  lake  or  Iranspoil  such  production,  or  by  any  other  cause  uol  reasonably  within  Lessee's 
control.  Ibis  loase  shall  not  tniminate  because  ol  such  prevention  or  delay,  rind  al  Lessee's  oplion,  Ihe  period  of  such  prevenllon  or  delay  shall  be  added  lo  Ihe  term  hereof. 
f.DSsee  shall  nol  be  liable  Fur  breach  of  any  expresii  ur  implied  covenants  or  Ibis  loase  when  diliiing,  production  or  other  operglfons  are  so  prevented,  delayed  or  interrupted 

12.  In  the  event  Ibal  Lessor,  during  the  primary  lerni  ol  Ihis  lease,  receives  a  bona  tide  orter  which  Lessor  Is  willing  In  accept  rrom  any  pally  offering  lo  purchase  from 
Lessor  n  lease  covering  any  or  all  of  llin  allowances  covered  by  liiis  lease  and  covering  all  or  a  portion  ur  the  land  described  herein,  wllh  the  lease  becoming  erfecllve  upon 
expirallon  or  this  loase,  Lessor  hereby  agrees  lo  notify  I  essee  in  willing  of  .said  offer  Immediately,  including  in  the  nollco  the  name  and  address  ol  Ilia  offeror,  [he  price  offered 
am.)  all  oll/ei  perlinefil  (Grins  and  conditions  or  (lie  offer.  Lessen,  Tor  a  period  of  frfieen  days  after  rsceipl  of  Iho  nofico,  ishsll  hsva  Ihu  prior  and  preferred  rigbl  anri  oplion  lo 
puichaso  tlie  lnaso  ur  pail  llmieoi  or  Inleresl  llierein,  coveied  by  Ihe  offer  at  Ihe  pi  ice  and  accoidluy  lo  Ibn  leu  us  and  conditions  specllierl  In  llie  orter. 

13.  No  litigation  shall  be  initialed  by  Lessor  wilh  lespecl  lo  any  breach  or  default  by  Lessee  hereunder,  tei  a  period  or  al  loasl  no  days  after  Lessor  has  yiven  Lessee 
wiltlen  nolico  lully  descriliing  Ihe  breach  ol  deraull,  and  Iheu  unly  ii  Lessee  fails  lo  remedy  Ihe  breach  or  delaull,  wllhin  such  period.  In  Ihe  event  the  mailer  Is  litigated  and 
Ibore  is  u  final  judicial  tlolemlfifiiinn  Ihs!  a  broadi  ur  default  I iae  occurrotj,  Ihln  Ssnao  nhnU  nol  be  forfeited  or  canceled  in  whole  or  In  purl  unless  Lessee  is  given  a  reasonable 
limn  after  said  judicial  determination  lo  remedy  the  breach  ui  dolauil  and  Lessee  Tails  lo  do  so. 

11.  For  tlici  same  consideration  lecited  above,  Lessor  heieby  grants,  assigns  and  conveys  unlu  Lessee,  Us  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  Ihrough  Ihe  leased  pieiuises  lor  Ihe  placement  ot  well  bores  (alony  loules  selected  by  Lessee!  From  oil  or  gas  wells  Ihe  surface  locations  of  which  are 
situated  on  olher  tracts  or  land  and  which  are  uol  intended  to  develop  Ihe  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  lo  royally  or 
other  bnnefil.  nuch  subsuitece  well  bora  easements  shall  iun  wilh  Iho  [rind  and  survive  any  termination  of  this  lease. 

ID.  Lessor  hereby  wairanlr,  and  aureus  lo  defend  lllle  ccnvuyud  lo  Lessee  heieundcr,  and  agrees  thai  Lessee  al  Lessee's  oplion  may  pay  and  discharye  any  lanes, 
mortgages  or  liens  existing,  levied  or  assessed  nn  ui  agulnsl  ||ir>  loaserl  premium!.  If  Lessee  exercises  such  option,  Lessee  shall  be  subiogaled  lo  Ilia  rights  of  the  parly  to 
whom  payment  is  made,  and,  If*  addition  lo  its  other  rights,  may  leimburge  llseir  out  or  auy  royalties  or  shul-u  royalties  otherwise  payable  lo  Lessor  hereunder.  In  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Ler.uur's  lllle,  Lessee  may  suspend  Iho  payment  or  royalties  and  sluil-lu  myallios  hereunder,  without  interest,  until 
Lessee  has  been  furnished  sallslaclory  evidence  1.1  lat  such  claim  lies  been  resolveii. 

10.  Nolwllhslandiug  anything  contained  lo  the  cunlraiy  In  tills  lease,  Lessee  shall  not  have  any  rights  to  use  llie  suilacn  of  Ihe  leased  premises  for  drilling  or  olher 
operaliona. 

'17,  This  leaso  may  be  executed  In  counlei  pails,  each  of  which  la  deemed  an  original  and  all  o(  which  only  constitute  one  origlnai. 
DiaCL AIMER  OF  REPRESENTATIONS:  Lessor  sieliuowtedynG  thai  nil  and  gas  luiise  payments,  In  thn  lorni  oI'i  Hiitnl,  bonus  and  royalty,  are  market  sensitive  and 
may  vary  depending  on  multiple  factors  and  (bill  this  Loase  is  the  product  ol  good  fail.ii  nerjolialiDris.  Lessor  understands  Hint  tlmsn  lenan  payments  and  terms 
are  final  and  flint  Lessor  (inluriid  Into  tills  lease  without  duress  or  unrlue  lulluuuct!.  Losisor  recognizes  thai  Igfjhi?  valuas  could  i|u  up  or  down  demanding  dii  marltot 
conditions.  Lass  or  acknowledges  Unit  mi  rapnisentutions  or  assurancuB  were  made  In  Ihe  negotiation  of  lint;  lease  Ibal.  Lessor  would  get  flic  highest,  price  or 
different  terms  depending  on  fuluru  markul.  conditions.  Neither  party  lo  this  lease  will  seek  Lo  alter  the  terms  of  Ihis  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  with  any  oilier  ioGRors/oil  mid  [|m;  owner!!. 

m  WITNESS  WMEREOF,  (Ills  lease  Is  nxeculed  to  lie  eToclivtj  as  of  llie  dale  lirsl  wiltlen  above,  but  upon  exectilion  shall  be  binding;  an  [he  .'figiiolory  and  (lie  signatory's 
heiis,  devisees,  executors,  adniinlslialuis,  !;uccer,Rors  and  assigns,  wlielber  or  nol  Ihis  lease  has  been  executed  by  all  parlies  hereinabove  named  as  Lessor. 

LESSOR  (WHCT1  lEli  ONE  OR  MORE) 


STATE  01- 
COUNrir  OF 


by: 


This  insTrurnent  war,  ackn  owl  edged  before  me  on  llie   


ALEXANDER  DAVIS 

Notary  Public,  State  of  Texas 
My  Commission  Expires 

May  16,  2012 


Nulsry  Public;,  Slate  of    J  ^- 
Noiaiy's  name  (prlnlntl): 
Nulary's  commission  expires: 


STATE  OF_   _„__ 

COUNTY  OP  

This  inslrumont  war;  ackuowlodged  befuio  me  on  Iho  day  of__   .  .  .  2ntJB, 

by:  „   —  — 


Molar/  F'ubilc,  Litala  ol  

Notary's  name  (p/'lnlodj: 
Nulfiry's  uorniiilsBlon  n»piros: 


DALE  RESOURCES  LLC 

2100  ROSS  AVE  STE  1870  LB-9 


DALLAS 


TX  75201 


Submitter:  DALE  RESOURCES  LLC 


SUZANNE  HENDERSON 
TARRANT  COUNTY  CLERK 
TARRANT  COUNTY  COURTHOUSE 
100  WEST  WEATHERFORD 
FORT  WORTH,  TX  76196-0401 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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